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The Mother of All Tax Hikes:
Fixing the Alternative Minimum Tax

There are two types of people in Washington.  Those that wish 
to spend money and expand the federal government’s role in the 
lives of everyday Americans resulting in higher taxes, and those 
that are more fi scally responsible and want to limit the govern-
ment’s power and lower taxes for hard-working Americans.  In the 
upcoming weeks, these two ideologies will meet for a showdown 
in Washington when major legislation is introduced that would 
prevent most taxpayers from facing the Alternative Minimum Tax 
(AMT).

The AMT was created in 1969 as a mandatory add-on to the 
existing tax code to prevent 155 of the very wealthiest taxpayers 
from lowering their tax bills using the available deductions and 
credits.  However, because the AMT exemption is not adjusted for 
infl ation, 3.5 million taxpayers were subject to the AMT in 2006, 
and tax organizations estimate that 23 million taxpayers may be 
subject to the AMT in 2007.

It is easy to see the AMT is in need of a permanent fi x.

Dear Friends, 

This week Congress will be debating several bills, including, the Small Business Contracting 
Improvement Act, the Employment Non-Discrimination Act (ENDA), and the Internet Tax 
Freedom Amendments Act.   

At the same time, the Democratic leadership has failed to bring forward any of the annual 
spending bills that continue the funding of our federal government for the next fi scal year, 
including the Military Construction and Veterans Affairs Appropriation bill.  While the Demo-
crats play politics with this important piece of legislation, I am hopeful we will soon start 
making progress toward enacting this bill into law.

As always, I thank all of you in the 31st District for the opportunity to serve you in Congress 
and I look forward to advancing the conservative principles that make Central Texas so great.
      
      
      Until next week,
      

      



Democratic leaders have outlined a plan to roll back the AMT but at the same time increase 
taxes by trillions.  This “Mother of all Tax Hikes” will add a 4 percent surtax on Americans 
earning more than $150,000 a year or $200,000 for couples.  That is on top of the scheduled 
expiration of the 2001 and 2003 tax cuts.  So, under this plan, over the next few years, the top 
individual income tax rate in the United States will rise from 35 percent to 44 percent.  To com-
pare, other developed nations have an average top marginal tax rate of 35.7 percent.  In fact, 
only fi ve countries would have higher top marginal tax rates in 2011 than the U.S. if this bill 
becomes law.

This crushingly high tax rate will affect approximately 10 million taxpayers directly-including 
those who report business income, like small business owners and farmers-but the damage will 
ripple throughout our economy.  Because small businesses and family farms often pay their 
income taxes as individuals, this is a massive tax hike on the engine that drives job growth in 
this country.  This isn’t the way to fi x the problem.

But there is another solution.  A conservative solution.  While some members of Congress are 
proposing increasing taxes by trillions, I signed onto the Taxpayer Choice Act which would 
immediately, fully and permanently repeal the AMT without raising taxes on anyone, anywhere, 
anytime.

The Taxpayer Choice Act would also make permanent the current capital gains and dividends 
tax rates and create a voluntary simplifi ed tax that would give individuals the option of paying 
under a highly simplifi ed income tax system or under the regular income tax as it is structured 
now.

The only rationale for “paying” for an AMT repeal with offsetting tax increases on other people 
and businesses is the belief that the government somehow deserves the higher tax revenues 
from the AMT.  I don’t believe this-and I certainly don’t think the American people believe this.  
As a common sense Central Texan, I will continue to fi ght for your beliefs to keep taxes low 
and let you keep more of your hard-earned money. 

November Outreach Schedule

In order to better serve the constituents of the 31st District, caseworkers from my district offi ce 
travel to towns throughout the district and set up local offi ce hours. During these hours constitu-
ents can ask questions about services I offer or seek help with problems dealing with federal 
agencies. 

Coryell County Outreach
Wednesday, November 14, 2007

8:30 a.m. to 11:30 a.m.
Copperas Cove Chamber of Commerce - Conference Room

204 E. Robertson Avenue
Copperas Cove, TX, 76522

Listen to My Weekly Radio Address

Please click on the link below to listen to my most recent weekly radio address that was sent to 
local radio and television stations.  This week’s 7:28 minute discusses the need for the Military 
Construction and Veterans Affairs Appropriations bill to be signed into law.

http://carter.house.gov/multimedia/



PERSHING ELEMENTARY SELECTED
FOR PRESIDENT’S CHALLENGE AWARD

Last week I was proud to announce that Pershing Park Elementary School in Killeen has been 
named a “PCPFS State Champion” by the President’s Council on Physical Fitness and Sports 
(PCPFS). 

I am proud to represent the students and faculty at Pershing Park Elementary School.  Pershing 
Elementary is a role model for other schools because of their dedication to instill healthy life-
styles into students at an early age.

The President’s challenge Physical Activity and Fitness Awards Program, available to the 
nation’s schools since 1966, offers presidential recognition and emblems for physical activity 
and fi tness participation to young people, ages 6 to 17, of all abilities. The fi ve assessments of 
the President’s Challenge Physical Fitness Test measure four components of physical fi tness: a 
one-mile run/walk for heart and lung endurance; curl-ups for abdominal strength and endurance; 
a “sit and reach” stretch for muscular fl exibility; pull-ups for upper body strength and endurance; 
and a shuttle run for agility.

Students who help their school earn this award by scoring at or above the 85th percentile in all 
fi ve components of the President’s Challenge receive an embroidered State Champion emblem 
and a certifi cate.  For more information visit www.fi tness.gov and www.presidentschallenge.org. 

VIETNAM VANDALISM BILL PASSES HOUSE UNANIMOUSLY 

Last week, the U.S. House of Representatives passed my bill condemning the attacks on the 
memory of veterans and their service to the United States as demonstrated by the acts of vandal-
ism at the Vietnam Veterans Memorial on September 7, 2007.

This act of vandalism cannot and should not be tolerated.  Passing this resolution reaffi rms our 
respect for our veterans who fought in the Vietnam War.  They fought with honor and with prin-
ciple, and we respect them as our warriors who did their job and should have been treated with 
honor and respect when they came home.

The bill passed the House unanimously by a vote of 418-0.

KILLEEN AND ROUND ROCK 
RECEIVE HUD GRANTS

I am proud to announce that the U.S. Department of Housing and Urban Development (HUD) 
has awarded the city of Killeen $1,423,065 in two grant awards, and the city of Round Rock 
$403,458 in a single grant award.

As the Representative for Killeen and Round Rock, I know what a great impact these grants will 
have on families throughout the community.  These funds will help many families who are in 
need of assistance achieve the American Dream of owning their own home, and will help boost 
economic opportunities in urban areas throughout these communities.

Both cities received grants from HUD’s Community Development Block Grant (CDBG), and 
Killeen received an additional grant through the HOME program.

The Community Development Block Grants program provides annual grants to states and local 
units of government to develop viable urban communities by providing decent housing and a 
suitable living environment, and by expanding economic opportunities, principally for low-and 
moderate-income persons.  The HOME program helps to expand the supply of decent, affordable 
housing to low-and very low-income families by providing grants to states and local govern-
ments to fund housing programs that meet local needs and priorities.


